
 
 

AGENDA 
November 21, 2024 – 8:30 am 
111 Washington Ave, Suite 100 

Albany, NY 12210 
Conference Room 

1. Welcome      Allen Maikels, Acting Chair  
 

2. Roll Call for Record     Allen Maikels, Acting Chair  
 

3. Minutes of Oct. 17, 2024 Meeting         Allen Maikels, Acting Chair 
 

4. Committee Reports: 
a. Finance Committee     Allen Maikels, Committee Chair 

i. Oct 2024 Financial Statements 
b. Audit Committee    Marcus Pryor, Committee Chair 

i. Approval External Audit Engagement Kevin Testo, Bonadio 
 

5. CFO Report      Amy Thompson, CFO 
 

6. Applications for Consideration 
a. Ecovative, LLC Application   Kevin Catalano 

i. (action) Resolution Approving Ecovative Loan 
b. Renewal – Northeast Pest Control 

i. (action) Resolution Approving Northeast Pest Control Renewal 
7. Executive Session 

 
8. Other Business   

 
9. CEO Report      Kevin O’Connor, CEO 

 
10. Adjournment      Allen Maikels, Acting Chair 

 



Roll Call 

November 21, 2024 – 8:30 a.m. 

111 Washington Ave, Suite 100, Albany, NY 12210 - Conference Room 

Board Member Present / Excused / Absent 
Jeffrey Stone, Chairman 
Alan Alexander, Treasurer 
Diana Ostroff, Secretary 
Allen Maikels, Member 
Marcus Pryor, Member 
Daniel Scarring, Member 
Susan Pedo, Member 
Caitlin O’Brien (Ex-Officio – J. Cunninham) 
Lucas Rogers (Ex-Officio – M. McLaughlin) 
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ALBANY BUSINESS DEVELOPMENT CORPORATION 
Financial Statement Narrative 

For the Period Ending YTD 
October 31, 2024 

This report provides an overview of the P&L and Balance Sheet for Albany Business Development 
Corporation YTD October 2024. 

In 2024 the ACBDC will continue to promote economic growth and business retention by offering 
financing to businesses. The businesses demonstrated strong possibilities for growth, real property 
improvement, increased employment, and retention of employment within the County. 

Total revenue for YTD October was $571,967 derived from bank, loan, and investment interest.  We were 
favorable to budget by $48,509. 

The ACBDC remains committed to financial transparency and accountability. Rigorous financial controls 
and reporting mechanisms are in place to ensure the effective and responsible use of funds in alignment 
with the organization's mission and objectives.  As of October the ACBDC has disbursed four loans in 
2024 for $180,000 to Moxie Owl, $550,000 to Common Roots, $750,000 to Mailworks and $135,000 to 
Faith Creative Names. 

The expenses YTD were $352,558 which was favorable to budget by $147,442 due to the Shovel Ready 
Site Development Fund reimbursement being significantly less than the budgeted amount. All in, the 
ACBDC has spent roughly $92,205 of the $1,000,000 pledged to the Alliance to assist with the expenses 
related to shovel ready sites.  

Our current cash position is strong at $9,438,127.  The decision to invest $7,000,000 in US Treasury Bills 
has resulted in additional investment interest earned annually.  The net income for the ACBDC at the end 
of October was $219,410. 

Our loan receivable balance stands at $10,637,452 and all loans are paid current. 

There are currently no identifiable significant risks or uncertainties that would impact the ACBDC’s future 
financial performance. 

3



 
ALBANY BUSINESS DEVELOPMENT CORPORATION 

Financial Statement Narrative 
For the Period Ending YTD 

October 31, 2024 
 
 
Profit & Loss 
 
Operating Revenue – 
Application fees of $1,500 from Moxie Owl LLC, Common Roots and Mailworks for $500 each. 
 
Bank interest of $120,511. 
 
Loan interest received is in the amount of $271,285. 
 
Investment interest of $178,671. 
 
 
Operating Expenses– 
 
Shovel Ready Site Development Fund expenses of $52,697 are reimbursable items to the Alliance for 
Shovel Ready Site expenses paid to National Grid, Tom Owens, Young Sommer and GdB Geospatial LS. 
 
Agency Fee expenses of $299,861 include expenses reimbursed to the Alliance for YTD October which 
include payroll/benefits, professional/legal services, and miscellaneous office expenses. 
 
 
 
 
 
Balance Sheet 
 
Assets – 
 
Cash balance as of October 31, 2024 is $9,438,127 of which roughly $7,240,000 is invested in US 
Treasury bills. 
 
Loans receivable of $10,637,452 of which all loans are currently paid up to date. 
 
 
Liabilities – 
 
Due to Alliance balance of $61,723 includes reimbursable expenses for October 2024 for both operating 
expenses as well as Shovel Ready Site Development Fund expenses.   
 
 
 
 
 
 

4



Total
ASSETS

   Current Assets

      Bank Accounts

         Restricted Cash

            10220 - M&T MM 3324 ALTECH ACBDC 1,669,227.92  

            10250 - M&T 4113 Al Tech Operating 528,724.93  

            10260 - US Treasury Bill - 6 months 2,630,736.53  

            10270 - US Treasury Bill - 12 months 2,609,977.84  

            10280 - US Treasury Bill - 12 months 1,999,459.76  

         Total Restricted Cash $                                                                            9,438,126.98  

         Unrestricted Cash

            10210 - M&T ACBDC Corp Checking 4105 24,060.36  

            10255 - M&T 3994 CRAF Operating 3.00  

         Total Unrestricted Cash $                                                                                 24,063.36  

      Total Bank Accounts $                                                                            9,462,190.34  

      Accounts Receivable

         14615 - Loans Receivable-Al Tech LT 10,637,452.09  

         14620 - Bad Debt Allowance -102,594.35  

         15150 - Accrued Loan Interest 27,001.36  

      Total Accounts Receivable $                                                                          10,561,859.10  

   Other Current Assets

      15200 - Accrued Investment Income 42,341.47  

   Total Fixed Assets $                                                                                 42,341.47  

   Total Current Assets $                                                                          20,066,390.91  

   Fixed Assets

      16000 - Furniture & Fixtures 6,588.00  

      16999 - Accumulated Depreciation -6,588.00  

   Total Fixed Assets $                                                                                          0.00  

TOTAL ASSETS $                                                                          20,066,390.91  

LIABILITIES AND EQUITY

   Liabilities

      Current Liabilities

         Accounts Payable

            20051 - Due to Advance Albany Co Alliance 61,722.96  

         Total Accounts Payable $                                                                                 61,722.96  

   Total Liabilities $                                                                                 61,722.96  

Net Position

      28615 - Trust Assets 15,650,961.00  

      30000 - Net Assets 6,176,905.00  

      Retained Earnings -2,042,607.67  

      Net Operating Revenues 219,409.62  

   Total Net Position $                                                                          20,004,667.95  

TOTAL LIABILITIES & NET POSITION $                                                                          20,066,390.91  

Albany County Business Development Corporation
Statement of Net Position

As of October 31, 2024
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Total
Operating Revenues

   41000 - Application Fees 1,500.00  

   44000 - Bank Interest 120,511.48  

   44050 - Loan Interest Earned 271,285.09  

   44100 - Investment Interest 178,670.88  

Total Operating Revenues $                                                                                          571,967.45  

Operating Expenses

   50034 -Shovel Ready Site Development Fees 52,696.68  

   50035 - Agency Fee 299,861.15  

Total Operating Expenses $                                                                                          352,557.83  

Change in Net Position $                                                                                          219,409.62  

Albany County Business Development Corporation

YTD Oct 2024
Statement of Revenue, Expenses and Changes in Net Position
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 Albany County Business Development Corporation
Budget vs. Actuals: 2024 Budget - FY24 P&L 

YTD Oct 2024

Actual Budget Budget Variance % of Budget
Operating Revenues

   41000 - Application Fees 1,500.00  2,625.00  -1,125.00  57.14%

   44000 - Bank Interest 120,511.48  208,333.34  -87,821.86  57.85%

   44050 - Loan Interest Earned 271,285.09  312,500.00  -41,214.91  86.81%

   44100 - Investment Interest 178,670.88  0.00  178,670.88  100.00%

Total Operating Revenues $           571,967.45  $                523,458.34  $                                  48,509.11  109.27%

Operating Expenses

   50034 -Shovel Ready Site Development Fees 52,696.68  208,333.34  -155,636.66  100.00%

   50035 - Agency Fee 299,861.15  291,666.66  8,194.49  102.81%

Total Operating Expenses $           352,557.83  $                500,000.00  -$                              147,442.17  70.51%

Change in Net Position $           219,409.62  $                  23,458.34  $                                195,951.28  935.32%
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Independent Auditor’s Report 
 
Members  
Ecovative Design LLC  
Green Island, New York 
 
Opinion 
 
We have audited the consolidated financial statements of Ecovative Design LLC, and Subsidiary 
(collectively, the Company), which comprise the consolidated balance sheets as of December 31, 2023 and 
2022, the related consolidated statements of operations and members’ equity, and cash flows for the years 
then ended, and the related notes to the consolidated financial statements (collectively, the financial 
statements). 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as of December 31, 2023 and 2022, and the results of their operations and their 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS).  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of the Company and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audits.  We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists.  The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
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Ecovative Design LLC, and Subsidiary 
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Auditor’s Responsibilities for the Audit of the Financial Statements - Continued 
 
In performing an audit in accordance with GAAS, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether  
due to fraud or error, and design and perform audit procedures responsive to those risks.   
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.  Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Company’s ability to continue as a going concern for a 
reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters 
that we identified during the audit. 
 
Supplementary Information 
 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.  
The consolidated schedules of operating expenses are presented for purposes of additional analysis and 
are not a required part of the financial statements.  Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare 
the financial statements.  The information has been subjected to the auditing procedures applied in the 
audits of the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole.   
 
 

 
 
Latham, New York 
March 29, 2024

32



Ecovative Design LLC  
 

Consolidated Balance Sheets 

S

C

P

O

C

L

C

M





Ecovative Design LLC 
 

Consolidated Statements of Cash Flows 
 
 

See accompanying Notes to Financial Statements. 
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Ecovative Design LLC and Subsidiary 
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December 31, 2023 and 2022  
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Note 1 - Organization and Summary of Significant Accounting Policies 
 
a. Organization 
 
Ecovative Design LLC (Ecovative) is a New York limited liability company organized in May 2007.  
Ecovative develops and markets bio-based materials for use in a number of industries including 
alternative meat products, protective packaging materials, animal-free leather, and other products.  
 
Ecovative believes that certain of its bio-based materials require less energy to create, can be grown 
from diverse regional low-value agricultural feedstocks, and can be composted at the product’s end 
of life without significant processing.  Ecovative’s technology platform, which is protected by both 
issued and pending patents, is based around a fast-growing filamentous organism known as fungal 
mycelium.  Fungal mycelium is a living resin which is akin to the root structure of a mushroom, and 
which can transform low-value agricultural feedstocks, such as corn husks or wood waste, into strong, 
higher performing and cost-competitive bio-based materials for use in a variety of industries.   
In addition, Ecovative is developing a mycelium-only biomaterial that it believes is environmentally 
responsible, will be economically competitive, and will provide equal or better performance than 
comparable plastic foams. 
 
Ecovative enters into strategic partnerships with third parties to use its mycelium-based technology 
to develop and market its products in order to accelerate development and commercialization.   
Such partnerships are typically in the form of development agreements and/or license agreements. 
 
In addition to furthering research and development activities principally related to mycelium-based 
technology, during the years ended December 31, 2023 and 2022, Ecovative continued to advance 
certain technology applications and production capabilities. 
 
The Company’s activities are subject to significant risks and uncertainties, including failing to secure 
additional funding to operationalize the Company’s current technology before another company 
develops similar technologies, products, or applications. 
 
b. Consolidation 
 
The consolidated financial statements include the accounts of Ecovative and its wholly owned 
subsidiary (collectively the Company - Note 2).  All significant intercompany transactions and 
balances are eliminated in consolidation. 

 
c. Basis of Accounting  
 
The Company’s financial statements are prepared in conformity with accounting principles generally 
accepted in the United States of America (U.S. GAAP).  

 
d. Estimates 
 
The preparation of financial statements in conformity with U.S. GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting year.  Actual results could differ from those estimates. 
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Note 1 - Organization and Summary of Significant Accounting Policies - Continued 
 

e. Business Combinations  
 
Business combinations are accounted for in accordance with Financial Accounting Standards Board 
(FASB) Accounting Standards Codification (ASC) 805, Business Combinations, under the acquisition 
method of accounting.  The carrying amounts of the assets acquired and liabilities assumed in an 
acquisition are adjusted to their acquisition-date estimated fair values as determined by the 
Company’s management based on information currently available and on current assumptions on 
future operations.  The excess of the consideration transferred (i.e., purchase price) over the fair 
value of the net assets acquired in the acquisition is recognized as goodwill. 
 
The Company has elected the accounting alternative provided in Accounting Standards Update 
(ASU) 2014-18, Business Combinations (Topic 805): Accounting for Identifiable Assets in a Business 
Combination, which, among other things, provides private companies an alternative to not separately 
recognize intangible assets associated with customer-related intangibles, unless they are capable of 
being sold or licensed independently from the other assets of the business and noncompete 
agreements.  Under ASU 2014-18, those intangibles are subsumed into goodwill.  Also included in 
goodwill from a business combination is the subsumed value of certain other intangible assets, such 
as an assembled and trained workforce, that do not qualify for separate recognition.  The fair value 
of the identifiable net assets acquired is recorded at its estimated fair values, as determined by the 
Company’s management based on information currently available and on current assumptions as to 
future operations. 
 
The Company adopted the accounting alternatives for amortizing goodwill and for goodwill 
impairment triggering event evaluation available to private companies.  Accordingly, the Company 
amortizes goodwill on a straight-line basis over 10 years.  The Company performs a goodwill 
impairment triggering event evaluation at the Company level as of the end of each reporting period.  
When a triggering event occurs, the Company first assesses qualitative factors to determine whether 
the quantitative impairment test is necessary.  If that qualitative assessment indicates that it is more 
likely than not that goodwill is impaired, the Company performs the quantitative test to compare the 
Company’s fair value with its carrying amount, including goodwill.  If the qualitative assessment 
indicates that it is not more likely than not that goodwill is impaired, further testing is unnecessary.  
The goodwill impairment loss, if any, represents the excess of the carrying amount of the Company 
over its fair value.  No triggering events occurred as of December 31, 2023 and 2022, that required 
goodwill impairment testing and, accordingly, no impairment loss was recorded in 2023 and 2022. 
 
f. Cash and Cash Equivalents 
 
For purposes of reporting the statements of cash flows, the Company considers all cash accounts, 
which are not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments 
purchased with a maturity of three months or less to be cash equivalents. 
 
g. Accounts Receivable 
 
Accounts receivable are carried at original invoice amount, or the amount expected  
to be invoiced, less any payments applied.  Recoveries of accounts receivable previously written off 
are recorded when received.   
 
Accounts receivable are considered to be past due if any of the balance is outstanding for more than 
30 days and up to 60 days if contractually agreed upon.  The Company generally does not charge 
interest for any past due accounts. 
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Note 1 - Organization and Summary of Significant Accounting Policies - Continued 
 
h. Allowance for Credit Losses and Doubtful Accounts  

 
The Company adopted FASB ASC 326, Financial Instruments--Credit Losses, as of January 1, 2023, 
with the cumulative-effect transition method with the required prospective approach.  The 
measurement of expected credit losses under the current expected credit loss ("CECL") methodology 
is applicable to financial assets measured at amortized cost, which include trade receivables and 
non-current receivables.  An allowance for credit losses under the CECL methodology is determined 
using the loss-rate approach and measured on a collective (pool) basis when similar risk 
characteristics exist.  Where financial instruments do not share risk characteristics, they are 
evaluated on an individual basis.  The CECL allowance is based on relevant available information, 
from internal and external sources, relating to past events, current conditions, and reasonable and 
supportable forecasts.  The allowance for credit losses as of December 31, 2023, and change in the 
allowance for credit losses during the year ended December 31, 2023, was not material to the 
financial statements. 

  
Prior to adoption of ASC 326, the Company maintained an allowance for doubtful accounts to reserve 
for potentially uncollectible receivables.  The allowance for doubtful accounts as of December 31, 
2022, was not material to the financial statements. 
 
i. Inventory 
 
Inventory is reported at the lower cost or net realizable value using the first-in, first-out (FIFO) method.   
 
j. Investments  

 
The Company’s investment portfolio consists of U.S. Treasury bills, classified as trading securities.  
Such fixed income debt securities are reported at fair value, with realized and unrealized gains and 
losses recognized in earnings.   The Company uses the specific identification method to determine 
the cost of securities sold.  

 
k. Investment in MyForest Food Co. 

 
The Company accounts for its investment in MyForest Food Co. (MyForest) using the equity method 
of accounting.  Under the equity method of accounting, the Company’s share of the net earnings or 
losses of MyForest is recognized through other income (expense) in the Company’s statement of 
operations.  The Company’s carrying value in MyForest is reflected in the caption “Investment in 
MyForest” in the accompanying consolidated balance sheet. 
 
When the Company’s carrying value in MyForest is reduced to zero, no further losses are recognized 
in the Company’s financial statements unless the Company guarantees obligations or has committed 
to further funding.  When MyForest subsequently reports income, the Company will not record its 
share of income until it equals the amount of losses not previously recognized. 
 
l. Property and Equipment, Net 
 
Property and equipment are reported at cost, net of accumulated depreciation and amortization.  
Expenditures for acquisitions, renewals, and betterments are capitalized, whereas maintenance and 
repair costs are expensed as incurred.  When property and equipment are retired or otherwise 
disposed of, the appropriate accounts are relieved of costs and accumulated depreciation and/or 
amortization, and any resultant gain or loss is credited or charged to operations. 
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Note 1 - Organization and Summary of Significant Accounting Policies - Continued 
 
l. Property and Equipment, Net - Continued 
 
Depreciation is provided for in amounts to relate the cost of the assets to operations over their 
estimated useful lives on a straight-line basis.  Amortization is provided for in amounts to relate the 
cost of the leasehold improvement to operations over its estimated useful life or the lease term, 
whichever is shorter, on a straight-line basis.  Estimated lives used in determining depreciation and 
amortization vary from three to fifteen years. 
 
m. Patents and Trademarks, Net 
 
Legal costs incurred to apply for and protect patents and trademarks are capitalized.  If management 
believes that a patent and/or trademark application is likely to be denied, previously capitalized costs 
are charged to expense upon such determination.  Costs capitalized are amortized over the estimated 
useful lives of the patent or trademark, currently 5 to 15 years.   
 
n. Long-Lived Assets 
 
Long-lived assets to be held and used are tested for recoverability whenever events or changes in 
circumstances indicate that the related carrying amount may not be recoverable.  When required, 
impairment losses on assets to be held and used are recognized based on the excess of the asset’s 
carrying amount over its fair value.  No impairment loss was recorded for long-lived assets during the 
years ended December 31, 2023 and 2022. 

 
o. Leases  

  
The Company determines if an arrangement is or contains a lease at inception, which is the date on 
which the terms of the contract are agreed to, and the agreement creates enforceable rights and 
obligations.  A contract is or contains a lease when (i) explicitly or implicitly identified assets have 
been deployed in the contract and (ii) the Company obtains substantially all of the economic benefits 
from the use of that underlying asset and directs how and for what purpose the asset is used during 
the term of the contract.  The Company also considers whether its service arrangements include the 
right to control the use of an asset. 
 
The Company recognizes most leases on its balance sheets as a right-of-use (ROU) asset 
representing the right to use an underlying asset and a lease liability representing the obligation to 
make lease payments over the lease term, measured on a discounted basis.  Leases are classified 
as either finance leases or operating leases based on certain criteria.  Classification of the lease 
affects the pattern of expense recognition in the income statement. 
  
The Company made an accounting policy election available under FASB ASC Topic 842, Leases, 
not to recognize ROU assets and lease liabilities for leases with a term of 12 months or less.  For all 
other leases, ROU assets and lease liabilities are measured based on the present value of future 
lease payments over the lease term at the commencement date of the lease (or January 1, 2022, for 
existing leases upon the adoption of Topic 842).  The ROU assets also include any initial direct costs 
incurred and lease payments made at or before the commencement date and are reduced by any 
lease incentives received.  To determine the present value of lease payments, the Company made 
an accounting policy election available to non-public companies to utilize a risk-free borrowing rate, 
which is aligned with the lease term at the lease commencement date (or remaining term for leases 
existing upon the adoption of Topic 842). 
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Note 1 - Organization and Summary of Significant Accounting Policies - Continued 
 
o. Leases - Continued 
 
Future lease payments may include fixed rent escalation clauses or payments that depend on an 
index (such as the consumer price index), which is initially measured using the index or rate at lease 
commencement.  Subsequent changes of an index and other periodic market-rate adjustments to 
base rent are recorded in variable lease expense in the period incurred.  Residual value guarantees 
or payments for terminating the lease are included in the lease payments only when it is probable, 
they will be incurred. 
  
The Company has made an accounting policy election to account for lease and non-lease 
components in its contracts as a single lease component for its real estate, vehicle, and equipment 
asset classes.  The non-lease components typically represent additional services transferred to the 
Company, such as common area maintenance for real estate, which are variable in nature and 
recorded in variable lease expense in the period incurred. 
  
p. Revenue Recognition  
 
Revenue is derived from customers and is recognized under a five-step model as follows: 
 

 Identify the contract with a third-party payer; 

 Identify the performance obligation in the contract; 

 Determine the transaction price; 

 Allocate the transaction price to the performance obligations in the contract; and 

 Recognize revenue when or as the performance obligations are satisfied. 
 
The Company’s revenue is primarily derived from service agreements, licensing fees and product 
and product development sales.  The transaction price is the amount of consideration to which the 
Company expects to be entitled in exchange for transferring the products and/or services to the 
customer.  Transaction prices are set for each performance obligation in the contract.  Payment is 
expected from customers when the performance obligations are satisfied.  The Company records 
accounts receivable when it has the unconditional right to issue an invoice and receive payment.   
 
Contract service fees result from Ecovative providing services to aid MyForest’s business and 
research and development operations.  Service fees include interim leadership, contract research 
and development, contract production, readiness to service and property and equipment utilization.  
 
Revenue related to these services are recognized over time as MyForest consumes the benefits of 
the services the Company performs.  The timing of revenue recognition is based on an input measure, 
which is based on labor and material costs incurred to date as they relate to the estimated total costs 
related to the services provided. 

 
MyForest is invoiced based upon the contractual agreement between the parties, which is either 
monthly or quarterly, depending on the service provided.  Ecovative’s right to consideration from 
MyForest directly corresponds to the value received by MyForest from Ecovative’s performance 
completed to date.  Therefore, Ecovative recognizes revenue related to service fees using the right-
to-invoice practical expedient, which allows it to recognize revenue in the amount invoiced based on 
the material costs and number of hours worked and the agreed-upon hourly rates. 
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Note 3 - Investment in and Transactions with MyForest Foods Co. - Continued 
 
a. Service and License Agreement - Continued 
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Note 8 - Members’ Equity - Continued 
 

c. Amended and Restated 2020 Units Inventive Plan - Class B Units - Continued 
 
A summary of Class B Units and activity during 2023 and 2022 is as follows: 
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Ecovative Design LLC and Subsidiary 

 
Notes to Consolidated Financial Statements 

December 31, 2023 and 2022  
 
 

Page 21 

Note 11 - Commitments and Contingencies - Continued 
 

b.  Rensselaer Polytechnic Institute - Continued 
 
Under the terms of the agreement, Ecovative was required to pay a guaranteed minimum annual 
royalty of $5,000 per year until the patent claims under the agreement expired (originally 
approximately 20 years from the date the patent was filed, December 2007) under certain conditions 
as outlined in the agreement.  The agreement also required Ecovative to pay RPI a royalty of 1.5% 
of net product sales that used inventions granted under the agreement, and 15% of sublicensing 
revenue generated by licensed products, both of which are offset against the annual minimum royalty 
payment.  Ecovative’s royalties arising from product sales under the license agreement, as well as 
royalties on sublicensing revenue, did not result in royalty payments that exceed the minimum annual 
royalty amount.  
 
During 2023, Ecovative paid $55,000 in an exchange for a release from obligations arising from the 
license agreement and terminated the agreement.   
 
c.  New York State Energy Research and Development Authority 
 
Ecovative has entered into various license agreements with the New York State Energy Research 
and Development Authority (NYSERDA) in connection with various grant contracts received by 
Ecovative.  The agreements require Ecovative to pay NYSERDA 1.5% of net sales of products sold 
in New York State and 5% of net sales of products sold outside of New York State that use the 
inventions granted under the grant contracts.  These license agreements expire at various times 
through 2031.  Royalty fees paid by Ecovative associated with these agreements were not material 
during the years ended December 31, 2023 and 2022. 
 
d.  Regulatory Compliance 
 
Ecovative is subject to audits and reviews of reimbursable costs by various governmental agencies.  
The outcome of the audits and reviews may have the effect of retroactively increasing or decreasing 
revenue from grants.  These charges, if any, will be recognized in accordance with the rules and 
guidelines established by the various funding sources.  Compliance with such laws and regulations 
can be subject to future governmental review and interpretations as well as regulatory actions 
unknown or unasserted at this time. 

 
 
Note 12 - Risks, Concentrations and Uncertainties 

 
Concentration of Credit Risk 
 
The Company maintains its cash balances at several financial institutions.  Accounts at these 
institutions are insured, up to certain limits, by the Federal Deposit Insurance Corporation (FDIC).   
At times, the Company has bank deposits in excess of the amounts insured by the FDIC. 
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NH2024-2106082335-787757 

ALBANY COUNTY BUSINESS DEVELOPMENT CORPORATION 
BOARD OF DIRECTORS 

 
RESOLUTION 

APPROVING ECOVATIVE, LLC LOAN APPLICATION 

WHEREAS, Albany County Business Development Corporation (“ACBDC”) 
administers a revolving business loan fund for the purpose of creating and retaining jobs in Albany 
County; and  

WHEREAS, the staff of the Advance Albany County Alliance Local Development 
Corporation (the “Alliance”), as agents of ACBDC, has reviewed and recommended approval of 
a loan application from Ecovative, LLC to provide working capital for increased staffing (the 
“Loan Application”); and  

WHEREAS, the material terms of the ACBDC loan recommended to be provided on the 
basis of the Loan Application (the “Loan”) would be as follows: 

Borrower: Ecovative, LLC 
Principal Amount: $1,000,000.00 
Interest Rate:  4% 
Term:   5-year term, 5-year amortization. 
Guaranty: Unlimited corporate guaranty of MyForest Foods, LLC 
Collateral: First priority security interest in specific commercial 

kitchen, manufacturing and production equipment with a 
purchase price not less than $3,000,000.00 satisfactory to the 
Alliance Director of Commercial Lending (as agent of 
ACBDC).  

 NOW, THEREFORE, BE IT RESOLVED, that the Loan Application is hereby 
conditionally approved, subject to completion of all standard requirements of ACBDC and 
satisfaction of all conditions precedent normally applicable to ACBDC business loans and all 
conditions which legal counsel for ACBDC deems reasonably appropriate to the circumstances; 
and be it further  

 RESOLVED, that upon satisfaction of all of the aforesaid requirements and conditions, 
ACBDC is authorized to close and fund the Loan, including execution by appropriate official of 
Alliance, as agent of ACBDC, of all documents required to be executed in connection therewith.  
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NH2024-2106082335-787756 

ALBANY COUNTY BUSINESS DEVELOPMENT CORPORATION 
BOARD OF DIRECTORS 

 
RESOLUTION 

APPROVING LOAN EXTENSION AND MODIFICATION – 
NORTHEAST PEST CONTROL, INC. AND 1160 BROADWAY, LLC 

WHEREAS, Albany County Business Development Corporation (“ACBDC”) 
administers a revolving business loan fund for the purpose of creating and retaining jobs in Albany 
County; and  

WHEREAS, ACBDC previously closed a loan to Northeast Pest Control, Inc. and 1160 
Broadway, LLC (as co-borrowers) in the amount of $115,000, the outstanding principal balance 
of which is $46,244.06, which loan matures on January 1, 2025 (the “Prior Loan”); and  

WHEREAS, the Prior Loan is performing, and the staff of the Advance Albany County 
Alliance Local Development Corporation (the “Alliance”), as agents of ACBDC, has received and 
reviewed a request for an extension of the Prior Loan (the “Loan Extension Request”), and has 
recommended approval of the same; and  

WHEREAS, the borrower, guarantor and collateral arrangements for the Prior Loan would 
remain in effect, subject to a change in the repayment terms as follows:  

Principal Amount: Actual balance at closing not to exceed $45,578.16 
Interest Rate:  4% 
Term:   5-year term, 5-year amortization  

 NOW, THEREFORE, BE IT RESOLVED, that the Loan Extension Request is hereby 
conditionally approved, subject to completion of all standard requirements of ACBDC and 
satisfaction of all conditions precedent normally applicable to ACBDC business loan extensions 
and all conditions which legal counsel for ACBDC deems reasonably appropriate to the 
circumstances; and be it further  

 RESOLVED, that upon satisfaction of all of the aforesaid requirements and conditions, 
ACBDC is authorized to close the modification and extension of the Prior Loan in accordance with 
the terms of this Resolution, including execution by appropriate official of Alliance, as agent of 
ACBDC, of all documents required to be executed in connection therewith.  
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